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TO OUR TEACHER MEMBERS 


An informal conference of University Teachers of Inter- 
national Relations will be held in Geneva during the opening 
week of the Assembly—the first meeting to be held September 
8. We should be glad to send further information about this 
conference to any such teachers who are F. P. A. members, 
and to furnish membership credentials to any who may be able 


to attend. 


Library of Congress, 


Wa shington, D. Cc 


NANKING WINS A BREATHING-SPELL 


HE collapse of Shih Yii-san’s revolt in north 
China, when taken in conjunction with Com- 
munist defeats and Canton’s comparative inac- 
tivity, enables the Nanking government to breathe 
more easily over the internal political situation. 
In its early stages, the mid-July outbreak in 
north Honan province led by Shih Yii-san, an 
independent war-lord cooperating with remnants 
of Feng Yii-hsiang’s army, seemed extremely 
serious. Meeting but slight resistance, his forces 
pressed rapidly northward along the Peiping- 
Hankow railway. These early successes culmi- 
nated in the capture of Paotingfu, only ninety 
miles from Peiping, giving rise to reports that 
Chang Hsiieh-liang, the Manchurian ally of Nan- 
king, was preparing to evacuate north China. 
Such rumors were quickly belied by sharp coun- 
ter-attacks from the Manchurian forces, ending 
in the recapture of Paotingfu on August 1. The 
assaults of Nanking troops from the south and 
Shansi units from the west completed the rout 
of Shih’s army. This emergency has offered 
additional proof of Chang Hsiieh-liang’s support 
of Nanking; and the outcome should result in a 
further pacification of unsettled areas in north- 
central China. 


The defeat of Shih Yii-san is a heavy blow to 
the opposition government at Canton,* which 
had recognized him as its ally, and looked to his 
success in north China to pave the way for its 
own long-heralded offensive against Chiang 
Kai-shek. Dissensions between the Kwangtung 
and Kwangsi factions, as well as lack of funds, 
have so far paralyzed-effective military action by 
the Canton régime. The visit to Japan of Eugene 
Chen, Foreign Minister of the southern govern- 
ment, in search of a loan and munitions of war, 
has also proved unsuccessful. It still remains 
true, however, that the Canton movement repre- 
sents the greatest existing threat to Nanking. 


——— 


_*Cf. “Party Politics in China,” F. P. A. News Bulletin, Vol. X, 
No. 27, May 8, 1931. 


Politically, it contains an equal or greater number 
of the outstanding Kuomintang leaders, although 
Nanking is stronger from a financial and mili- 
tary point of view. Up to the present, overt 
hostilities have been averted; the outbreak of 
actual warfare between Canton and Nanking 
would destroy the last vestiges of the Kuomin- 
tang’s prestige. 

Meanwhile, for the past six weeks Chiang 
Kai-shek has been leading thirty-five divisions 
of Nanking troops, estimated at 400,000 men, in 
a large-scale offensive against the centre of Com- 
munist strength in Kiangsi province. The Com- 
munist forces are reported to number 300,000 
men, but only one soldier in three is said to 
possess a rifle, the remainder being organized into 
spear brigades. Nevertheless, the difficult terrain 
and the support accorded the Communists by the 
local populace have greatly hampered the Nan- 
king offensive. The thoroughgoing nature of the 
agrarian revolution effected in Communist regions 
was recently revealed in a statement by T. V. 
Soong, Nanking Minister of Finance. In these 
areas, the political power of the gentry and offi- 
cials has been overthrown; the peasantry armed 
to support the local soviets; confiscated estates 
distributed among the people; title-deeds, leases, 
and interest-bearing notes destroyed; the exist- 
ing system of taxation replaced by a graduated 
single tax; irrigation works constructed; and 
farmers’ banks and cooperative societies for ex- 
tending credit on easy terms established. Latest 
official reports from Nanking state that the back- 
bone of the Communist military strength has 
been broken, and that the “mopping-up” stage 
has now been reached. Even if these reports be 
confirmed, however, it is certain that consider- 
able bodies of Communists will retire into the 
hilly southeast country whence they will again 
emerge at a favorable opportunity. 


While these internal events have been in prog- 
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ress, a critical Sino-Japanese issue has arisen 
over the anti-Chinese riots which swept Korea in 
early July. The root cause of these riots lies in 
what may be termed the Manchurian “minori- 
ties” problem. During the past thirty years, a 
million or more Koreans have filtered into Man- 
churia, some acting as casual laborers, others 
settling down as farmers. The growing spirit of 
nationalism among the Manchurian Chinese has 
led to increasing difficulty with the Korean 
minority. This issue is complicated by the exis- 
tence of a Sino-Japanese treaty clause, signed as 
a sequel to the twenty-one demands, giving 
Japanese the right to acquire land in South Man- 
churia by lease or purchase for purposes of trade, 
industry or agriculture. Chinese _ resistance, 
both official and non-official, has in effect nullified 
this clause, on the ground that it was signed 
under force majeure. Within recent years, how- 
ever, the Chinese have increasingly awakened to 
the fact that large numbers of Koreans, many of 
whom are still Japanese subjects, are exercising 
rights the acquisition of which by Japanese has 
been so resisted. Feelings of this sort, reenforced 
by local grievances, lay at the back of the attempt 
on July 1 of some 500 Chinese to oust Koreans 
from an irrigation project which was under de- 
velopment at Wanpaoshan in north Manchuria. 
Few or no casualties seem to have resulted from 
this incident, but it caused excitement all over 
Korea, eventuating in anti-Chinese riots in which 
some 100 Chinese were killed. The Japanese 
government, in its answer to Nanking’s first note 
on the subject, is reported to have expressed 
regret for the occurrences and to have offered 
financial relief to the Chinese sufferers, as well 
as legal punishment of the ringleaders of the 
riots. Dr. C. T. Wang, in a second note, seeks 
to have Japan accept full responsibility for the 
incidents, reserves the right to claim full in- 
demnity for losses to Chinese citizens, and de- 
mands immediate punishment of the ringleaders. 
Meanwhile, an anti-Japanese boycott is develop- 
ing in China which may have serious conse- 


quences. T. A. BISSON 


England Checks the Gold Outflow 


Apparently as a répercussion of the German 
crisis, the Bank of England during the past few 
weeks has undergone a severe strain which has 
been relieved not only by internal measures but 
by a Franco-American credit. Between July 15 
and 30 the gold stocks of the Bank declined 
$150,000,000, or over 20 per cent, sinking below 
the customary minimum of $750,000,000. On the 
latter date the Bank raised its rediscount rate 


Page Two 


from 3% per cent to 414 per cent, the second 
raise of a full per cent in two weeks. As a re- 
sult, the outflow of gold, which had gone prin- 
cipally to Paris, ceased. French bankers were 
reported to have been “nervous” over the large 
volume of British gold tied up in Germany and 
Austria, and their heavy withdrawals from Lon- 
don were further induced, it is said, by an un- 
official higher rate of interest in Paris. 

Even after the flow of gold had been checked, 
however, it remained essential that further steps 
be taken to strengthen the British financial posi- 
tion, since England continued to hold large 
“frozen” German credits in accordance with the 
recommendations of the seven-power conference 
at London.+ This strengthening of the British 
position was largely secured by the negotiation 
by the Bank of England of a $250,000,000 credit 
from the Bank of France and the Federal Re- 
serve Bank of New York, each assuming half of 
the obligation. It is understood that the credit 
is to run three months, subject to renewal, at 33% 
per cent interest. Announcement of the credit on 
August 1 came after a week during which rumors 
of French action to “save” England were alter- 
nately affirmed and denied. The political implica- 
tions which might have been suspected in a purely 
Franco-English arrangement were removed by 
the participation of New York on equal terms 
with Paris. It was also announced by the Bank 
of England on August 1 that at its suggestion 
the British Treasury had authorized an increase 
of $75,000,000 in the fiduciary note issue for a 
period of three weeks. 

Meanwhile the directors of the Bank for Inter- 
national Settlements have constituted a special 
committee, of which Albert H. Wiggin, chairman 
of the board of the Chase National Bank, is the 
American member, to study Germany’s immediate 
credit needs and to examine the possibility of 
converting existing short-term credits into long- 
term loans. This committee will hold its first 
meeting at Basle on August 8. 

WILBUR L. WILLIAMS 


David Davies, The Problem of the Twentieth Century. 
New York, Putnam’s Sons, 1931. $6.00. 


An interesting argument for an international police 
force. 


Pan-Sovietism, by Bruce Hopper. Boston, Houghton 


Mifflin, 1931. $2.50. 

A brief and competent survey of Soviet developments 
originally presented in a series of Lowell Institute lec- 
tures. The conclusions of the author regarding the fu- 
ture relations of capitalism and communism are vague, 
and offer little that is constructive. 


tCf. “Stalemate at London,” F. P. A. News Bulletin, Vol. X, No 
39, July 31, 1931. 
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